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FARM/ 
RANCH 
VIABILITY

Profit Margin Increases with Farm Size
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Documented consumer willingness to 
pay a premium for local food

Low et al. 2015

Ground beef prices at farmers markets not impacted 
by commodity market prices
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Retail ground beef Boulder Old Town Golden

Note: Weekly average retail ground beef prices from https://www.marketnews.usda.gov.

Price/lb

Non-significant, but negative relationship between USDA retail ground beef prices and 
Larimer (Old Town) market prices; r (20) = -.415, p<.05

Sullinset 
al. 2016
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In local food 
channels do farmers 
retain more of the 
food dollar? New 
pricing reports!

There is a likely tradeoff 
between volume of 
sales and two key 
management factors:

1) Managerial control 
retained by producers

2) Pricing power of 
producers 

Lǎ ǘƘŜǊŜ ŀƴ άƻǇǘƛƳŀƭέ 
place on continuum for 
an operation?
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Mixed Evidence of Farm Performance:
Local food producers grew less between 2007 and 2012, 
ōǳǘ ƳƻǊŜ ƭƛƪŜƭȅ ǘƻ ƘŀǾŜ ΨǎǳǊǾƛǾŜŘΩ

Low et al. 2015

Market Channel 
Assessments

Matt LeRoux, Cornell Cooperative 
Extension of Tompkins County
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Preliminary CO case study evidence: 
Marketing Profit Margin Percentiles, Direct Channels
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USDA AMS sample of Local Food Producers, Farmers 
and Ranchers, 2013

�‡ 2013 Phase III ARMS data
�‡ Nationally representative 

survey that targets about 
30,000 farms, providing 
annual, national-level data 
on farm business

The Role of 
Labor and 
Other Variable 
Expenses

Source: Bauman, Thilmany, Jablonski 2018


